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INHOACHUTEJIBHASA 3AIIMCKA

Meroauueckas paspaboTka mo yueOHOW nucuuruinHe WHOCTpaHHBIN SI3BIK
«IIpodeccnoHanbHO-OpUECHTUPOBAHHBIE ~ TEKCTHI  Juis  cnenuanbHocTd  38.02.03
OnepanoHHass JESTEIbHOCTh B JIOTUCTUKE)» TMpEIHa3HAYeHa JUisi OOydYaroluxcs
crienianbHocT 38.02.03 OmnepanvioHHas eaTelbHOCTh B joructuke. Llenb mocoous —
HAay4YUTh  OOy4YarOUIUXCS  4YUTaTh, MEPEeBOJIUTh  TEKCThl  MPOdecCHOHATbHOU
HaIpaBJIEHHOCTH, a TaK)Ke BECTH Oeceny Mo CIeIMaIbHOCTH.

Meronuueckass pa3paboTKa COCTOMT M3 7 pa3/ielioB, B KOTOPBIX IMPEIACTABICHbI
poeCCHOHATBHO-OPUEHTUPOBAHHBIE TEKCTHl JUIsl  TEPEeBOJa, TMPEATEKCTOBBIE U
MOCJIETEKCTOBBIE 3a/IaHUs JUIsl 3aKPEIUIeHUS] U3yUYeHHOro mMaTepuana. |’ paMMmarnueckuit
Marepuai, TMPEeJACTaBICHHBIH B KOHIE METOJUYECKOM pa3pabOTKH, TMOMOraeTr B
MMOHUMAaHWU, BOCITPOU3BEJCHUM U CO3/TaHUH BBICKa3bIBAHUM HA HHOCTPAHHOM SI3BIKE.

Jlnst paboThl HaJ S3BIKOBBIM MATEPUATIOM MCHOJb3YIOTCS OPUTHHATIBHBIE TEKCTHI U3
COBPEMEHHOM  AQHIJIMWUCKOM M aMEPUKAHCKOM  AKOHOMMYECKOW  JIMTEPATYpHI,
aJanTUPOBAHHBIE M COKPAIICHHBIE B COOTBETCTBUU C 3aJladaMH JAHHOTO IOCOOUSI.
Jlekcuueckuid MaTepuan COACPKHUT KaK JKOHOMHUYECKYID TEPMUHOJIOTHUIO, TaK W
oOmieynoTpeOuTenbHbIE CIIOBA U CIOBOCOYETAHMS, KOTOPHIE MOXKHO HCIIOJIb30BaTh B
pa3roBope Ha pa3INYHbIC HECTICIIUATHHBIC TEMBI.

JlanHas MeToauueckas pa3pa0OTKa HampaBjieHa pealu3aluio Iejed U 3a7ad
y4eOHOW TUCIUIUITMHBI MHOCTpAaHHBIN SI3bIK, @ TaKXKEe Ha OCBOCHHE OO0YYaIOIUMUCS

COOTBETCTBYIOIIUX OOIIUX KOMITETCHITUH.
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UNIT 1
Market and Command Economies

TEXT
Economics is a science that analyses what, how, and for whom society produces. The
central
economic problem is to reconcile the conflict between people's unlimited demands with
society's
ability to produce goods and services.

In industrial Western countries markets are to allocate resources. The market is the
process by which production and consumption are coordinated through prices. In a
command economy, a central planning office makes decisions on what, how, and for
whom to produce. Economy cannot rely entirely on command, but there was extensive
planning
in many Soviet bloc countries. A free market economy has no government intervention.
Resources are allocated entirely through markets.

Modern economies in the West are mixed and rely mainly on the market but with a large
dose of government intervention. The optimal level of government intervention remains a
problem
which is of interest to economists.

The degree of government restrictions differs greatly between countries that have
command
economies and countries that have free market economies. In the former, resources are
allocated
by central government planning. In the latter, there is not any government regulation of
the
consumption, production, and exchange of goods. Between the two main types lies the
mixed
economy where market and government are both of importance.

3aganus:
1. IIpouTHUTe U BHINOJHUTE MEPEBO/I TEKCTA.

2. OTpadoraiiTe YTeHHEe YUCIUTETbHBIX.

a) B aHTIIOS3BIYHBIX CTpaHaX B COCTABHBIX YUCIIUTEIBHBIX MOCIE MUJUTMOHOB U THICSY
ctaBuTC 3amsras. [locie coren npousHocutcs coro3 and. Hanpumep: 8,861 — eight
thousand eight hundred and sixty— one.

[IpouuTaiite crneayrome YUCIUTENbHBIE!

38; 189; 375; 23,633; 1,879; 211; 40,100; 71,213; 1,001,700; 43,641,788, 73,233,441

0) Lludpsl, 0603HaYarOIIKE TOBI, YUTAKOTCS CieayromuM odpasom: 1892— eighteen
ninety-two; 1900 — nineteen hundred; 1802 — eighteen o two; 2000 — two thousand; 2002



— two thousand and two
CKaXuTe 10-aHTJINACKU.

1343; 1799; 2008; 1908; 1999: 1954; 1603; 3013

B) Eciu peub uzaer 00 ofHOM JecaTUICTHH B TeueHue Beka, Harpumep 30-e roant XX
BEKa, TO

no-aHIIMiCcKH ciaeayeT ckazarh: the thirties (30s) of the 19th century wnu the 1830s — the
eighteen-thirties.

CKa)kKuTe Mo-aHTJIMUCKU.
B 70-e roxsl; B TeueHue 40-x romos; B 30-e roasr XX Beka; B 90-¢ roxasr XIX Beka

3. [lepeBeauTe cieayrouue npeaao:KeHus Ha pycckuii i3bIk. O6paTnTe BHUMaHUE
HA
pa3Hble 3HaYeHHs riaroga to be mepen nupuHuTHBOM.

1. Prices are to regulate production and consumption in a market economy.

2. The problem with government regulation of markets is to control how government
restrictions work in real life.

3. The aim of that book is to form a theory of the role of government in economic life.
4. The market is to decide how much to produce.

5. A building society is a financial organization whose purpose is to help people buy
houses

or flats.

6. When the authors of the textbook discussed examples, their intention (Hamepenue) was
to

prepare students for future economic analyses.

7. Governments are to regulate or plan production and consumption. The former is
typical

of mixed economies, the latter is typical of command economies.

4. IlepeBeaure ciieayloliue nMpeaioKeHus:, coaep:xammue ooopot to be + of +
CymEeCTBUTEJIbHOC.

1. Economists' recommendations may be of high value to governments but governments
do

not always rely on them.

2. The study of economics is of great use even to those students who have no wish to
become

professional economists.



3. Basic problems of economics are of great importance to every economist, while
specific

problems of farm economics are mostly of interest to economists who study agriculture.
4. Since economists cannot make experiments, collecting and using information from a
large

number of past years is of practical importance for analysing and solving problems of
today.

5. Professional marketing services are of great value to producer's and sellers.

6. Economic statistics are of interest to economic policy decision-makers.

. OTBeThTE Ha cieaywinne Bonpockl k Tekery Market and Command Economies.
. What is the central economic problem of a society?

. What is the market?

. What is the function of the market in an industrial country?

. How are decisions made in a command economy?

. In what way does a free market economy differ from a command economy?

. To which type do most economies in the West belong?

o OB~ W DN P Ol

6. OTpadoTaiiTe YTeHHe YUCIUTEIbHBIX H YNOTPeOJIeHHEe CBA3AHHBIX ¢ HUMH CJIOB.
a) B 5KOHOMHYECKHX TEKCTaX YacTO BCTPEUYAIOTCS IIU(PPOBbBIC MOKA3aTEIH U BBIPAKCHHUS
C YHCIIUTEIbHBIMU. JlaBaiiTe HaydYHUMCS MPABUIIBHO MPOU3HOCUTH MX TO-aHTJTHHCKH.

VY npocThiX ApoOel B UUCITUTENE YKA3hIBACTCS KOJIMUSCTBCHHOE YNCITUTEIBHOE, a B
3HaMeHarele — nopsiaKoBoe. Eciu uncnutesb 6osibiie 1, 3HaMeHaTeb ynoTpeOseTcs
BO MHO)KeCTBeHHOM umciie. Hampumep — one— fourth; 2/3 — two-thirds.

[Tpouwnraiite mpocteie qpoou: 3/4, 1/6, 3/8, 1/5

0) B mecsatuuHbIX APOOSX MOCIIE IEIBIX YKCET CTAaBUTCS HE 3aIlATasl, a TOUKa, KoTopast
gyuraercs point. Hampumep: 1.53 — one point fifty-three.

[IpouunTaiiTe necaTuyHbIe TPOOH:

3.71; 83.12; 17.4; 20.5; 11.33

B) Koraa peus ujaer 00 M3MEHEHHH KaKMX-JIMOO TTOKa3aTeleH, TO M0— PYCCKU TOBOPST
yBenuumics Ha 3 %. B aHIIIMICKOM sI3bIKE MIPEIOTY Ha COOTBETCTBYET Mpeasior by.
Hanpumep: grew by 3 percent2,

CkaxuTe Mmo-aHTJIMUCKU:

Bo3poc Ha 1,7 %; ymensimmics (decreased) na 8 %; Bo3poc Ha 1/3; ymenpiiuics Ha 2/5.;
Bo3poc Ha 25 %; ymensimics Ha 30,1%

r) Pycckomy 060poTy 6... pa3 COOTBETCTBYET aHTIIMICKOE CJIOBO... times 6e3 npeiora.
Hanpumep: ymMeHbIIHICS B [Ba pa3a— decreased two times.

CkaxuTe 1mo-aHTJIMUCKU:

YMEHBIIMJICS B TPH pa3a; YBEJIUYHUIICS B YEThIPE Pa3a; YMEHBIIIUIICS BO MHOTO Pas3; yBEIH-
YHJICS B TISITh pa3

1) Yacto roBopsT yBenmmumics (yMEHbIIWICA) ... J0... — increased (decreased) from...



fo...

CKaXuTe no-aHTJINHACKH.

ymenbimics ¢ 102 % B 1988 r. no 57 % B 1997 r.; yBenuumcs ¢ 40 Teicsy ToHH B 1991
I.

10 42 teicsta Toud B 1998 r.; yBemmumics ¢ $24 500 8 1996 r. mo $24 650 B 1997 r.

UNIT 2
Demand and Supply

TEXT

Demand is the quantity of a good that buyers wish to buy at each price3. Other things
equal4, at low prices the demanded quantity is higher.

Supply is the quantity of a good that sellers wish to sell at each price. Other things equal,
when prices are high, the supplied quantity is high as well.

The market is in equilibrium when the price regulates the quantity supplied by producers
and the quantity demanded by consumers. When prices are not so high as the equilibrium
price, there is excess demand (shortage) raising the price. At prices above the equilibrium
price, there is excess supply (surplus) reducing the price. There are some factors
influencing demand for a good, such as the prices of other goods, consumer incomes and
some others.

An increase in the price of a substitute good (or a decrease in the price of a complement
good) will at the same time raise the demanded quantity.

As consumer income is increased, demand for a normal good will also increase but
demand for an inferior good will decrease. A normal good is a good for which demand
increases when incomes rise. An inferior good is a good for which demand falls when
incomes rise. As to supply, some factors are assumed5 as constant. Among them are
technology, the input price, as well as degree of government regulation. An improvement
in technology is as important for increasing the supplied quantity of a good as a reduction
in input prices.

Government regulates demand and supply imposing ceiling prices (maximum prices) and
floor prices (minimum prices) and adding its own demand to the demand of the private
sector.

3aganus:

1. IIpoyTHTE U BHINOJHUTE MEPEBO/I TEKCTA.



. OTBeThbTe Ha Bonpockl k Tekety Demand and Supply.

. What is demand?

. What is supply?

. When are the demanded and supplied quantities of goods high?

. How are prices and the supplied and demanded quantities regulated by the market?
. Which factors influence demand? How do they work?

. Which factors influence supply?

. How can governments regulate demand and supply?

~N O Ok WODNEDN

3. IlepeBeauTe ciexymomue Mpeai0KeHUs HA PyCCKUi I3bIK, 00pallasi BHUMaHHe
Ha cJioBa SOmMe u the same.

1. At some price, which we call the «equilibrium price», the demanded quantity of a good
equals the supplied quantity.

2. All markets have the same economic function: they form prices equalling the
quantities of goods that people wish to buy or to sell.

3. There has been some rise of income in the past two decades (necarunerus) in
developing

countries.

4. A less developed country is the same as a country of the Third World.

5. An association is an organization formed by the people having the same interests and
held together by a system of management.

6. For the next twenty years the supply of energy will be limited in some sectors of the
US economy.

7. A consumer group is a small group of people living in the same place who study the
prices and the quality of consumer goods sold in shops, and make the information known
to the public.

8. An improvement in technology is something that makes it possible for firms to
produce more goods with the same quantity of inputs as before.

UNIT 3
Theory of Demand
TEXT

Consumer demand is the quantities of a particular good that an individual consumer
wants

and is able to buy as the price varies, if all other factors influencing demand are constant.
That is, consumer demand is the relationship between the quantity demanded for the
good and its price. The factors assumed constant are prices of other goods, income, and a



number of noneconomic factors, such as social, physiological, demographic
characteristics of the consumer in question (o0 KOTOpOM HIET pEYb).
The theory of demand is based on the assumption that the consumer having budget
constraint seeks to reach the maximum possible level of utility, that is, to maximize
utility, but he usually prefers to obtain more rather than less. The consumer has to solve
the problem of choice. Provided he is to maintain a given level of utility, increases in the
quantity of one good must be followed by reductions in the quantity of the other good.
The consumer has to choose the specific goods within the limits imposed by his budget.
The concept of marginal utility is of great importance for solving the utility maximization
problem. The marginal utility of a good is the additional utility obtained from consuming
an additional unit of the good in question. The marginal utility from consuming a good
decreases as more of that good is consumed. The income should be allocated among all
possible choices so that the marginal utility per dollar of expenditure on each good is
equal to the marginal utility per dollar of expenditure on every other good.
A price increase will result in a reduction in the quantity demanded. This relationship
between the quantity demanded of a good and its price is called the law of demand. As
the marginal utility from each additional unit of the good consumed decreases, the
consumer will want to buy more of this good only if its price is reduced.
Market demand is the quantities of a good that all consumers in a particular market want
and are able to buy as price varies and as all other factors are assumed constant. Market
demand depends not only on the factors affecting individual demands, but also on the
number of consumers in the market. The law of demand also works with market demand.

3aganug.
1. IIpoyTHTE U BHINOJHUTE MEPEBO/I TEKCTA.

2. 3amenuTte Ppycckue cjioBa B CKOOKAaX HX AaHIJIMICKHMH JKBHBAJIEHTAMH.
1. Large quantities of one good may be needed for compensating small reduction in the
other good if a (mocrosuueiii) level of (monesHoctn) IS (MOKEH MOAICPIKUBATHCS).
2. In a free market it (mpeamonaraercs) that every producer seeks to (MakCHMH3HPOBATH)
profits by selling the product at the highest possible price, and every buyer seeks to
(MakcuMu3upoBath mosie3HocTh) by obtaining the product at the lowest possible price.
3. Consumer demand is not the quantity that the consumers would like to have but the
quantity that they want to pay for, (tro ects), demand in the economic sense (cmbici).
4. Economic system is the (komkpernsiii) way in which the economic activity in a

country IS organized, such as capitalism or socialism.
5. The model of consumer (pacxomer) on different goods (3aBucur or) the level of
consumer income.

6. Increases in the quantities demanded typically (u3menstorcs) with different goods as
incomes rise.
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7. Energy demand will increase at about 3.6 percent (8 rox) (8) the coming ten years in
the USA

3. OTBeTbTe Ha Bompockl k Tekery Theory of Demand.
1. What is consumer demand?
2. What factors influencing consumer demand are assumed constant?
3. What is the principal assumption of the demand theory?
4. Which choice does the consumer have to make?
5. What is marginal utility?

6. How should the consumer allocate his income?

7. How does the marginal utility change as the consumption of a good increases?
8. In what way is the marginal utility connected with price?

9. What is market demand?

10. In what way does market demand differ from individual demand?

UNIT 4

Theory of Supply

TEXT

The theory of supply is the theory of how much output firms choose to produce. The
principal assumption of the supply theory is that the producer will maintain the level of
output at which he maximizes his profit.
Profit can be defined in terms of revenue and costs. Revenue is what the firm earns by
selling goods or services in a given period such as a year. Costs are the expenses which
are necessary for producing and selling goods or services during the period. Profit is the
revenue from selling the output minus the costs of inputs used.
Costs should include opportunity costs of all resources used in production. Opportunity
cost of a commodity is the amount obtained by an input in its best alternative use (best
use elsewhere).
In particular, costs include the owner's time and effort in running a business. Costs also
include the opportunity cost of the financial capital used in the firm. Aiming to get higher
profits, firms obtain each output level as cheaply as possible. Firms choose the optimal
output level to receive the highest profits. This decision can be described in terms of
marginal cost and marginal revenue. Marginal cost is the increase in total cost when one
additional unit of output is produced. Marginal revenue is the corresponding change in
total revenue from selling one more unit of output. As the individual firm has to be a
price-taker6, each firm's marginal revenue is the prevailing market price. Profits are the
highest at the output level at which marginal cost is equal to marginal revenue, that is, to
the market price of the output. If profits are negative at this output level, the firm should
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close down.
An increase in marginal cost reduces output. A rise in marginal revenue increases output.
The optimal quantity also depends on the output prices as well as on the input costs. Of
course, the optimal supply quantity is affected by such noneconomic factors as
technology, environment, etc7. Making economic forecasts, it is necessary to know the
effect of a price change on the whole output rather than the supply of individual firms.
Market supply is defined in terms of the alternative quantities of a commaodity all firms in
a particular market offer as price varies and as all other factors are assumed constant.

3aganug:
1. IIpoyTHTe U BHINMOJHHUTE MEPEBO/I TEKCTA.

2. Ha3zoBure PYCCKHE IKBUBAJICHTDBI CJIEAYIOIIUX HHTEPHATUOHAJTIbHBIX CJIOB:
organization, elastic, lord, standard, person, personal, million, to circulate, to calculate,
calculation, typically, equivalent, real, to cultivate, quota, syndicate, activity, migration

3. OnpeaennTe, K KAKOi YaCTH pevyd OTHOCSATCS CJIeAYyIOIIHe CJI0Ba, U NepeBeuTe
HX HA PYCCKHUM A3BIK, HE M0J1b3YySICh CJI0BapeM:

1) to limit, limited, unlimited, limit, limitation

2) to change, changing, changed, unchanged, change

3) to affect, affected, unaffected, affecting

4. TlepeBeaute cJieaAylOlHe CJOBOCOYETAHHMSI Ha pycckuii si3bIk. OoOparuTe
BHUMAHHUEC Ha 3HAYCHUA leI/l‘{aCTI/Iﬁ H Ha HUHTEPpHaAUOHAJIbHBIC CJI0OBA.
a business owned and run by one or more members of the same family; financial analysis
using statistical information about the past and examining present market tendencies;
limited resources; supplying farm commodities; commodities supplied by individual
firms; men running
their own businesses; commodities offered at the market; decisions following the
economic analysis; goods consumed; choice restrictions imposed by prices

5. OTBeTbTe Ha Bonpockl K TekcTy Theory of Supply.

1. What is the principal assumption of the supply theory?

2. What is the difference between profit and revenue?

3. What is included in costs of production?

4. How do firms get maximum profits?

5. When are profits the highest?

6. When should firms close down?

7. What is the relationship between marginal revenue, marginal cost and output?
8. What is market supply? What is market supply important for?
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6. PackpoiiTe ckoOKH 1 BbIOepHUTEe MOAXOAsIIIEE MO0 CMBICIY CJIOBO U3 MpeaiaraeMbix
BapHaHTOB.

1. Farmers may (own / earn /run) more revenue from a bad harvest (ypoxkaii) than from a
good harvest.

2. A rise in the income of consumers will typically result in an equivalent increase in
(corresponding /total /alternative) consumer expenditure.

3. Statistics show the greatest increase in the number of jobs in the American non-
production sector, among government workers (in terms of / elsewhere /in particular)
today.

4. Don't forget to calculate the (marginal cost /costs /opportunity cost) of the man's
labour, that is, the money that he could (own /earn /offer) by working elsewhere.

5. In Marxist theory, proletariat is the social class of workers who have to sell their
(corresponding /own /total) ability to work.

6. If we want to understand how firms make output decisions, we must analyze how they
determine (revenues /output /amounts) snd(commaodities /costs /profits).

7. IlepeBennTe MpeaIoKeHUs1 HA PYCCKHMH SI3BIK, 00paliasi BHUMaHHe Ha CJIOBA M
CJI0BOCOYETAHMS U3 CJOBApPHOro MUHHMYMa K Tekcty Theory of Supply.

1. The aim of macroeconomics is to examine and explain economic facts for the total
nation,

such as the total money supply, production, consumption, etc.

2. Profit is the revenue from selling the output minus the costs of inputs used.

3. For each level of output, the marginal costs are lower as the input price decreases.

4. A business needs some financial capital to start the business before the corresponding
revenue is earned.

5. If bad harvests raise farmers' revenues and good harvests result in a fall in agricultural
prices and farmers' revenues, you may now be thinking why farmers do not get together
and restrict

their supply thus increasing revenues.

6. Opportunity costs should be counted for labour and financial capital used.

7. European firms (and some from the United States and elsewhere) cooperate with East-
European firms.

UNIT 5
Factors of Production: Capital and Labour

1. TlepeBeaurte mpeAiOKEHUST Ha PYCCKMH #A3BIK, o0pamass BHUMAHHE Ha
UH(PUHUTHB.

a) 1. To run a business is to plan its activities and to determine all operations necessary at
each step.
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2. To control an economy is the same as to intervene in it
3. To develop new information technologies is of prime importance for those countries
that

wish to lead in the world economy.
4. To stay in the tobacco market is not an easy task for Russian manufacturers.
5. To use food stamps (kapTouku, TajgoHbI) WaS COMmMonN practice in many countries in
wartime.

0) 1. In order to consume, we need income.
2. In order to earn income, we have to work.
3. Firms and individuals spend their income to consume and to invest.
4. To analyze the labour market, an economist should first explain how people allocate
their time to production.
5. With an increase in the price of one factor of production, to produce a given output the
firm starts using a technology economizing on the factor whose price has risen.
6. To calculate profit-maximizing output and the corresponding quantities of the factors
demanded, we have to calculate the total cost for all output levels.
B) 1. As a rule, resources in industrialized countries are used effectively enough to make
a solid basis for economic growth.
2. The imports tariffs were not raised high enough to decrease imports.
3. Statistics depends too much on limited information resources to avoid (u30erars)
compromises.

4. The economic growth is too slow now to expect a rapid increase in demand and

supply.
5. In developing countries, labour efficiency is too low in agriculture to hope for an
Increase in food supply in the near future.

2. IlepeBennTe MpensI0KeHUsI HA PYCCKHii A3bIK, o0paimiasi BHUMaHue Ha o6opoT for
+

CcyliecTBUTEJIbHOE + HH(PMHUTHB.

1. The free market is one way for society to solve the economic problems as to what, how
and for whom to produce.

2. Economically advanced countries' aid to the Third World is not generally strong
enough

for the latter to achieve economic independence.

3. For research and development to be carried out, the governments in less developed
countries have to invest enough resources in their own research institutes.

4. For higher profit to be obtained, firms have to increase efficiency of labour.

5. Unemployment is growing too rapidly for labour markets to be in equilibrium.
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5. IlepeBeaute Teker Factors of Production: Capital and Labour u orpa6oraiite ero
YTCHHEC.

TEXT

Factors of Production: Capital and Labour
Factors of production are resources used by firms as inputs for a good or service to be
produced. Factors of production are as follows: capital, labour, and natural resources.
In economic theory, the term «capital» refers to goods and money used to produce more
goods and money. Classifications of capital vary with the purpose of the classification.
The most general distinction is the one made between physical, financial, and human
capital.

Physical capital is land, buildings, equipment, raw materials. Bonds, stocks, available
bank balances are included in the financial capital. They both make a great contribution
to production.
To group capital into fixed capital and circulating capital is common practice8. The
former refers to means of production such as land, buildings, machinery and various
equipment. They are durable, that is, they participate in the production process over
several years. Circulating capital includes both non-renewable goods, such as raw
materials and fuel, and the funds required to pay wages and other claims against the
enterprise. Non-renewable goods are used up in one production cycle and their value is
fully transferred to the final product.
Human capital is knowledge that contributes «know-how» to production. It is increased
by research and disseminated through education. Investment in human capital results in
new,technically improved, products and production processes which improve economic
efficiency. Like physical capital, human capital is important enough to be an indicator of
economic development of a nation.
It is common, in economics, to understand labour as an effort needed to satisfy human
needs.

It is one of the three leading elements of production. Labour has a variety of functions:
production of raw materials, manufacturing of final products, transferring things from
one place to another, management of production, and services like the ones rendered by
physicians and teachers. One can classify labour into productive and unproductive. The
former produces physical objects having utility. The latter is useful but does not produce
material wealth. Labour of the musician is an example. Unlike other factors of
production, for example capital, when workers are employed, their efficiency can vary
greatly with organization of work and their motivation.
Demand for labour is influenced by the demand for goods produced by workers, the
proportion of wages in total production costs, etc. The supply of labour depends upon the
size of population, geographic mobility, skills, education level (human capital), etc.
Workers supply labour either individually or through trade unions. If demand for and
supply of labour are not in equilibrium, there is unemployment. The rate of
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unemployment is a percentage of the total labour force without a job. It is desirable for an
economy to have the lowest possible unemployment rate and to achieve higher
employment as neither full use of resources nor maximum level of output can be
achieved in an economy having unemployment.
Factors of production are combined together in different proportions in order to produce
output. It is assumed in economics that one should choose the combination of factors
which  minimizes the cost of production and increases  profits.
The third factor of production, natural resources, poses too many economic problems to
be discussed here. We will analyze them in the following unit.

6. YKa)Kl/ITe, KaKHue NMPEAJTOKECHUA HE COOTBETCTBYIOT COACPKAHUIO TEKCTA Factors
of Production: Capital and Labour. [JaiiTe npaBu/jibHbIii BADHAHT.

1. In economics, the term «capital» refers to labour and natural resources used to produce
goods.

2. Physical capital is more important for production than financial one.

3. Fixed capital includes such durable means of production as land, buildings, machinery,
and equipment.

4. Unproductive labour is less important for society than productive one.

5. Labour efficiency can vary greatly from one enterprise to another depending on
management of work and workers' motivation.

6. The demand for labour depends on the size of population, geographic mobility and
human capital.

7. It is possible for an economy to achieve full employment.

7. BoiGepuTe noaxojsiee 1Mo CMbICJTY CJI0BO U3 MpeajaraeMbIX B CKOOKax
BapHaHTOB.

1. (Like / Unlike) physical capital, human capital is expensive.

2. A man's budget constraint is determined by the total amount of time (following /
available)

over a given period such as a day, a month, a year.

3. Individuals can (either/neither) spend their income on consumption (or/nor) save it.

4. A person has an income which allows him to consume (efficient/various) goods and
services and live in a particular neighbourhood (paiion).

5. In labour markets many aspects are regulated: paid holidays, the length of working day
and week and other aspects of the (employment / contribution) relationship.

6. Changing policies (require/vary with) constant updating (oonosenue) of statistical
systems.

7. How the European Union's statistical system is adapting to (requirements/values) in the
21st century is of importance (either/ both) inside (or/and) outside the EU.

8. Some part of (circulating capital/fixed capital), for example equipment, loses its value
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in the (cost of production /production process), another part of (circulating capital /fixed
capital), for example land, may grow in value.

8. 3amoyiHUTE NMPOIYCKH CJI0OBAMH U3 CJIOBAPHOT0 MUHMMYMa K Tekery Factors of
Production: Capital and Labour.

Part of human capital is firm— or industry-specific. This explains why workers are better
paid when they have worked in the same... for several years. But when industries
decline, some workers may have an industry-specific that has become of no or little...
They cannot find..., and at the same time developing industries cannot find workers with
the... industry-specific capital.

This results in a high... alongside... vacancies.

UNIT 6
Factors of Production: Natural Resources and Land

1. IlepeBeauTe NMpeAI0KEHNs HA PYCCKHIl SI3bIK, 00paliasi BHUMaHHe Ha ¢J1oBo due
H COUYCTAHUA C HUM.

1. The growth of labour force due to growing numbers of women workers results in
higher unemployment.

2. The increase in the value of fuel exports was due mainly to the rise in oil prices after
1973.

3. The Prime Minister says due steps will immediately be taken in order to control
inflation.

4. Economists believe that all governments will pay due attention to economic problems
caused by growing scarcity of natural resources.

5. Due to a wage increase, more capital-intensive technologies may become substitutes
for labour.

TEXT

Factors of Production: Natural Resources and Land

Economists consider natural resources to be the third factor of production. They are a
contribution to productive activity made by land (for example, a factory site or farm
location), raw materials such as iron ore, timber, oil, water for crops and power
production, forests and animals.

Some natural resources, wheat, for example, are renewable, others such as iron ore are
non-renewable and will sooner or later be used up. Economists know reduced supplies of
non-renewable resources to result in their higher prices, which provides an incentive to
look for natural or synthetic substitutes for them.

The supply of land, an essential natural resource, is limited and it cannot be easily
increased to meet an increase in demand except in certain cases. For example, the Dutch
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have been able to reclaim from the seall some areas of low-lying land.

Another essential characteristic of land is that it is durable, that is, land is not used up in
the production process, although it may be depleted by use.

Land is, in some respects, close to physical capital, though the former is supplied by
nature and the latter is produced by man. But applying labour to kill weeds or fertilizer to
improve the soil, farmers can «produce» better land and raise its price.

Price of or income from land, as well as from other natural resources, is called rent. Land
itself has no cost of production, so rent depends on the degree of scarcity and on the
demand for it.

The purposes for which land is used are due to its characteristics. Land can be used for
housing or offices, for mining, or for building roads. Besides, it contributes to the
production of crops, providing an environment that supplies water, air, and nutrients for
plant growth.

Land is a unique agricultural resource, so a lot of management problems arise. In the first
place, the farmer has to make a choice between buying and leasing it. The advantages and
disadvantages depend on the farmer's financial position, on the availability of land for
lease and purchase and some other factors.

Because purchasing land usually requires a larger capital, farmers with limited capital
lease land and use their capital for machinery and other resources.

Economists consider a satisfactory lease to be the one that is profitable both for the
landowner and the tenant. A fair lease compensates both parties in proportion to their
contributions to the farm business.

Other management problems may arise due to differences in land profitability in various
farming branches and other industries. Economists know different crops and classes of
animals to vary in profitability. The farmer has to study thoroughly the conditions on his
farm to make a correct choice between alternative uses.

Although the total supply of land is limited, its allocation between industries is not. If a
government wants to stimulate, for example, either housing or afforestation14, it offers a
subsidy raising the rent received by owners of housing land or forests. This may create
incentives for farmers to transfer land from farming to other industries.

2. BoiOepuTe moaxosimiee Mo CMbICJTY CJI0BO U3 MpeAJaraeMbIX B CKOOKax
BapHaHTOB.

1. (Provided / although) an economist knows of services which people (provide |
purchase) not for money, he is not interested in these services.

2. On the labour market the seller may be (providing / looking for) a buyer as much as the
buyer (provides / looks for) the seller.

3. Advanced economies may (be due / vary) greatly (to / in) the importance of their
governments for economic development.

4. If an industry's demand for resources is (supplied j met) in (due / due to) time, we can
expect the industry to develop at a rapid rate (6picTpbIME TEeMIIaMH).
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5. The US economists expect agriculture (profitable /profitability) to grow rapidly in the
near future.

6. The government feels housing in the (area / environment) requires improvement.

7. In the first years of perestroyka an enormous housing programme was adopted. The
government pledged (top>xectBerno obermath) to (provide / supply) a flat or house for
each family by the year of 2000.

8. Trade unionists consider a minimum wage to be (an incentive / a disincentive) for
employers to give jobs to workers with little human capital.

9. One knows firms to carry on (business /purchase) for the purpose of making profi

UNIT 7
Circular Flow of Payments and National Income

1. IlepeBeauTe HA PyCCKHIl A3BIK CJeAYIOLIHE MPeT0KeHUsI ¢ MHHPUHUTHBOM B
Ka4veCTBE ONpeaAcJICHUSA.

1. How much more efficiently than the government the private sector uses resources
remains a problem to be discussed.

2. To keep the economy as close as possible to full employment is an essential aim to be
reached by the government.

3. Larger investments in production expansion result in smaller amounts to be saved and
to be distributed as dividends.

4. Durable goods are goods to be used in production in future or to be consumed over a
long period of time.

5. A person starting his own business should have some financial capital to be used for
buying needed inputs.

6. Farmers normally attract additional labour force to be used at harvest time.

2. IlepeBennTe HA PyCCKMii I3bIK MPe/JI0KEeHHUs ¢ BBOIAAIIMM CJI0BOM there.

1. Since the 1960s there has been an increasing tendency for population to move from
city centres to the countryside.

2. Although in a perfect market there should always be a variety of sellers, large numbers
of sellers are not always available in the real life.

3. There must be equilibrium between demand for and supply of goods.

4. In the United States, there live at present over two hundred million people.

5. There is clearly seen a tendency to put less weight on the government's role in an
economy than in the past.

6. There have recently been offered nationwide schemes providing incentives for
industrial investment.

TEXT
Circular Flow of Payments and National Income
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To have a glimpse in the working of the economy as a whole may be of use to a student
of economics.
In every economy there are lots of households to supply labour and capital to firms that
use them to produce goods and services. Firms provide incomes for households, who in
turn use this money to purchase the goods and services produced by firms. This process
is called the circular flow of payments. The gross domestic product (GDP) is the total
money value of all final goods produced in the domestic economy over a one-year period.
The GDP can be measured in three ways: (a) the sum of the value addedl17 in the
production within a year, (b) the sum of incomes received from producing the year's
output, (c) the sum to spend on the year's domestic output of goods and services.
The total money value of all final goods and services in an economy over a one-year
period, that is the GDP, plus property income from abroad (interest, rent, dividends and
profits) make the gross national product (GNP). The GNP is an important measure of a
country's economic well-being, while the GNP per head provides a measure of the
average standard of living of the country's people. However, this is only an average
measure of what people get. The goods and services available to particular individuals
depend on the income distribution within the economy.
We now recognize that assets wear out in the production process either physically or
become obsolete. This process is known as depreciation. There has to be part of the
economy’s gross output to replace existing capital, and this part of gross output is not
available for consumption, investment, government spending, or exports. So we subtract
depreciation from the GNP to arrive at national income.
National income measures the amount of money the economy has available for spending
on goods and services after setting aside enough money to replace resources used up in
the production process.
Since output is determined by demand, the aggregate demand or spending plans of
households and firms determine the level of the output produced, which in turn makes up
the income available to households and firms. Aggregate demand is the amount to be
spent by firms and households on goods and services.
Governments also intervene in the circular flow of income and payments. They buy a
considerable part of the total output of goods and services in an economy adding their
demand to the demand of the private sector. Since government spending is a large
component of aggregate demand, and since taxes affect the amount households and
companies have for spending, government spending and taxation decisions, which are
referred to as19 fiscal policy, have major effects on aggregate demand and output.

3. HajiguTe cpeay aHIJIMICKUX CJI0BOCOYETAHUI IKBHBAJIEHTHI CJIeTYIOIINX
PYCCKHX CJI0BOCOYETAHMUINA:

amopTu3anus GOHI0B, 00JI0KEHINE COOCTBEHHOCTH HAJIOTOM, SKOHOMHUKA B LIEJIOM,
OTEUYECTBEHHOE MPOU3BOJCTBO, CyIllIeCTBYIOLME (DOH/IBI, CpEAHss 3apaboTHAas I1aTa,
CPEIIHSIS CeMbs, KpyITHasi COOCTBEHHOCTh, COOCTBEHHOCTD 3a py0Oexom
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existing assets, fiscal policy, to replace assets, taxation of assets abroad, property
taxation, depreciation measure, depreciation of assets, circular flow of payments, average
household, household spending, taxes imposed on households, home production, property
abroad, economy as a whole, average wage, domestic production rather than production
abroad, household property, domestic production, considerable property

. OTBeThTE Ha Bonpockl Kk Tekery Circular Flow of Payments and National Income.
. What process is known as the circular flow of payments?

. What is the gross domestic product?

. What is the gross national product?

. What does the GNP indicate?

. How is national income determined?

. What is aggregate demand?

. How do government activities affect the aggregate demand?

. What is fiscal policy?

00O N O Ol WN - Ol

I'paMMmaTHYeCKHM CIIPABOYHUK

§ 1. Illpuuacrue |

[Tpuuactue | - npuyacTe HACTOAIIETO BPEMEHU ACHCTBUTEIBHOTO 3aj10ra 00pazyeTcs
oT MH(pUHUTHBA TJaroia npubaBiIeHueM K Hemy cyddukca -ing. Hanpumep:
read + -ing = reading

[TpuuacTtue | Ha pycckuil s3bIK NEPEBOAUTCS NMPUYACTUEM C OKOHUAHUEM -wyuii WU
neenpuyactueM. Hanpumep:

Reading} YHUTAIOIINN, YuTaeMast

B npenoxeruun mpudactue | MOXET CIyKuTb:

1) ompeneneHreM u yrnoTpeOIsieTcs JTH00 mepel] OnpeaesieMbIM CIIOBOM (T.€. ClieBa),
nubo mocne ompenensieMoro ciosa (T.e. crpasa). B mocienHem ciydae OHO, BMECTE C
YTOYHSIONIMMH €ro CII0BaMH, 00pa3yeT MpryacTHbI 060poT. Hampumep:

Everybody listened to the reading student.
Bce clymaina yumaroujeco CTyJACHTA.

Everybody listened to the student reading | Bce ciyimanu cryaenta, uumaroue2o
the newspaper. rasery.
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2) 00CTOSITENBCTBOM U YIOTPEOISIeTCs B HaUalle WK B KOHIIEe TIpe/IokeHus. BmecTte ¢
YTOYHSIIOIIUMHU €r0 CJIOBAaMH COOTBETCTBYET PYCCKOMY JI€EIIPHUYACTHOMY OO0OpOTY.
Hanpuwmep:

Reading the new text the student made no

) Yumas HOBBIN TEKCT, CTYJACHT HE CIeJIall
mistakes.

HUKAKUX OINOOK.

3) wactpi0 ckazyemoro. Bmecte ¢ rmmaronom to be oOpasyer ¢opmbl BpemeH
IPOAOJKEHHOM rpynnbl. Hanpumep:

The student is reading a newspaper now. CryaeHT celyac wumaem ra3ery.

§ 2. llpuuacrue 1
[Ipuuactue |l — mnpuyacTHe mnpomeauIero BpPEMEHHM CTPaJAaTEIbHOrO 3ajiora, y
HpaBWIbHBIX TJIAroJIOB 00pasyercss OT MHOUHHUTHBA Npu nomoru cypdukca -ed, a y
HENPABWIbHBIX IJIAroJIOB sIBIsieTCs TpeTbel (opmoi. Ecnu rimaron okaHuumBaercs Ha

OykBy ¢, To nepen cyddurcom -ed ona omyckaetcs. Hanpumep:

Produce + ed — produced
Write —written

[Ipnuactue |l nepeBoauTCs HA PYCCKHl SI3bIK MPUYACTUAMHU C OKOHYAHUSMU -Hblll, -
muiti, -moid. Hanpumep:

produced — npouzeodumsiii, npoussedennviti  WrItten - nanucannwiii

B npeanoxxennu npudactue |1 MoXeT CiyKuTh :

1) ompeneneHUEM M TOTAA OHO CTOMT JHOO TEpe. OMpEaeIIEMbIM CYIIECTBUTEILHBIM
(t.e. cneBa), MO0 mocie Hero (T.e. cmpaBa), oOpa3ys BMECTE C YTOYHSIOIIUMH €rO
CIIOBaMH MIPUYACTHBIN 060poT. Hampumep:

Customers can get information of all the

. KnneuTsl MOTYT IOJYYHUTH BCEC CBCIACHUA O
produced goods in the catalogue.

npou3eo0uUMbIX ~ TOBapax B 3TOM

KaTaJiore.

The goods produced by the company are in
great demand.

ToBapsl, npouzsooumbvie STON KOMITAHUEH,
TIOJIB3YIOTCSI OOJIBIITUM CIIPOCOM.

2)4acThIO CKa3yeMoro B ctpagarensHoM 3ajore (Passive Voice). Hampumep: .
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The goods were produced in China. ToBapsl 6bi1u npoussedenst B Kutae.

3)dacThio ckazyemoro BpemeH rpymisl Perfect. Hanpumep:

The company has developed a new model

. Komnanus paspabomana HOBYIO MOJIETh
of equipment.

000pyT0BaHMS.

§ 3. CymecrBuTebHOE B GyHKIMHU ONpPeaeICHUsA

Ecnu monpsin crosaT aBa win OoJiee CYHMIECTBUTEIBHBIX 0€3 MpeIoroB, o0pa3ys Tak
Ha3bIBAEMYIO «IIETIOYKY CYIIECTBUTEIBHBIX», TO BCE OHU SIBJISIOTCS ONPEACICHUSMHU K
IIOCJIEIHEMY B DTOM «IIENOYKE» CYLIECTBUTEIBHOMY. IIpu mepeBone Ha pycCKHMM SA3BIK
CYIIECTBUTEIPHOMY B (YHKIIMM ONpEACTCHHs MOXET COOTBETCTBOBATh JIHOO
npuiaratenbHoe (market economy - peinounas 3xoHOMHUKa, government restrictions —
2ocyoapcmeeHtvle OTPaHWYCHUS), OO CYIIECTBUTEIHHOE B POTUTEIHHOM Malexke
(economics study — wusydenue oxoHoMuKu), THOO CYMICCTBUTEIBHOE C IPEIIOrOM
(demand information - cBenenus o cnpoce).

[TotoOHBIEC «IIETIOYKI» MOYKHO MEPEBOIUTHh HECKOJILKMMHU criocobamu. Hampumep:
farm economics expert — crneyuanucm no 3KOHOMUKe CeIbCKO2O XO3AUCMEa WA

Cneyuanucm no celbCKOX03ANUCMEEHHOU IKOHOMUKE;
farm produce price increase — noeéwvlueHue YeH HA CENbCKOXO3SAUCMBEHHYIO
NPOOYKYUIO
oil price restriction — oepanuuenue yen na negpmo

Tpenupoeouuoe ynpasicnernue
HepeBezu/ITe CICAyromue CI0BOCOUYCTAHUA HAa pYCCKI/Iﬁ SA3BIK.
government offices;, service price regulation; government planning; price mechanism;
resource allocation; market mechanism; price level; production and consumption
decisions; economy planning

§ 4. I'narou to be B coueTaHun ¢ HHPUHUTHBOM

[maron to be B nuuHOit Qopme mnepen HWHOUHUTHBOM MOXKET BBIPAXKATH
JoJDKeHCTBOBaHMe. Hanpumep:

The price is to increase by 7 percent. Lena oonoicna yBenuuutThess Ha 7%.
The economist was to foresee the DKOHOMUCT 00/1)iCeH Obll TIPEIyCMOT-
market price rise. PETh yBEIUYCHUE PHIHOYHOU IIEHBI.
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Ecnu mo cMeicity nipeioskeHus riiaroi to be nepen nHQUHUTHBOM Helb3sl IEPEBECTH
CIIOBOM O0./I)iCeH, €T0 CJeyeT TepeBOIUTh CIOBaMU cocmouml 3axnouaemcs 6 mom
umoowvl. Hanpumep:

The economist's task was to analyze 3amaya DKOHOMHUCTA COCMOSIA 6 MOM,
the market prices. ymo6bl IPOAHAIU3UPOBATD PhI-
HOYHBIC [ICHBI.
['nmaron to be nepen nHGUHUTHBOM MEepeBOAUTCS Kak cocmoum | 3axnouaemcs 6 mom
ymoOvbl TIOCIIE TAKHX CJIOB, Kak: aim - yenw, task / target — zaoaua, problem - npobaema,
intention — namepenue, plan - nian 1 HEKOTOPBIX APYTHUX.

Tpenupoeounoe ynpasxcnenue

YI(a)KI/ITe, B KAKUX IMPCIJIOKCHUAX TIJIaroj to be MNCPCBOAUTCA KaK «cocmoum | 3axnio-
uaemcsa 6 mom umoosl).
1. The problem was to be solved by the end of the year.
2.The problem was to maintain the price level.
3.The producers' target was to get the highest possible profit.
4.The firm was to start producing the new equipment at the end of the year.
5.The aim was to maintain inflation at a low level.

§ 5. O6opor «to be + of+ cymecTBuTEILHOE)

B aTom obGopote riaron to be mepeBoanTCs Kak HMETh, IpeACTaBIsTh. Hampumep:

His latest managerial decisions are of great | Ero nmocneauue ynpapieHdecKre pelieHus
use for the firm. UMCIOT OOJIBIIIYIO TIOJTB3Y
(oueHb MONIE3HBI) IS PUPMBIL.

Good textbooks are of high value for a | Xopomme yueOnuku npeactapiasioT
student. BBICOKYIO LIEHHOCTB JJIs CTyI€HTA.

Tpenuposounoe ynpasricnenue

VYkaxuTe NpeyIoKeHUs, B KOTOPBIX yrorpedisercs obopot «to be + of + cymectBu-
TCIIBHOCH.
1. These methods of analysis are widely used because of their great value.
2.Computers are of great value to any firm.
3.The economists spoke of the great value of price mechanism for market equilibrium.
4. Factors influencing prices in a market should be of interest to every producer.
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5.We have not known of his interest in farm economics.

§ 6. beccorozHoe npucoeMHEeHNE ONpPeAeTUTEIbHBIX IPUAATOYHBIX
NpeI10KEeHUH

B aHrmiickoM si3bIKe B ONpPEICIUTENLHBIX MPUIATOUHBIX MPEITI0KEHHIX COHO3HBIC
cioBa who, which, that (koropwrii), when (korma) moryt ObITh omymieHbl. Ecim 3a
IBYMSI DSIOM CTOSIIUMH CYIICCTBUTEIBHBIMUA (WJIM CYIIECTBUTEIFHBIM W JIMYHBIM
MECTOMMEHHUEM B OOILEM TaJeikKe) CIeqyeT I1aroi B JMYHOH (opMe, BTOPOE CYIECTBHU-
TeNpHOE (MM MECTOMMEHHE) OOBIYHO SIBISICTCS TOJISKAIIMM  IPUIATOYHOTO
IPEIOKECHNUS, KOTOPOE MPUCOSINHEHO K IITaBHOMY 0Oe3 corosa. Hampumep:

Money can be used to buy things | we wish to consume.

Ha cteike cimoB things m we omyiieHo coro3Hoe cioBo Which wmmm that. Takwue
HPUIATOYHBIC TPEIUIOKEHUST HA PYCCKHUI SI3bIK MEPEBOMASATCS C T0OABICHUEM COFO3HOTO
ClIOBa KOTOPbIii: JICHbI'M MOXHO HCIOJIb30BaTh Ul TOKYIKH BeIlled, KOTOPbIE€ MbI
XOTUM MOTPEOISATD.

Ecnu B KOHIIE Takoro MNPUAATOYHOrO TMPEIUIOKCHUS HMMEETCS MPeIJior, TO OH
HICPEBOIUTCS C JOOABJICHHEM COIO3HOTO CJI0Ba KOTOPBIi. Hanpumep:

The information the economist relied HNudopmariysi, Ha KOTOPYIO 110J1a-
upon was outdated. rajcsi 5KOHOMHCT, OblIa yCTapeB-
HICH.

§ 7. UnpuHuTHB B QyHKIMHU MOJJIEKALETO
Ecnum npennokeHue HayuMHAeTCs ¢ HWHPUHUTHBA, 3a KOTOPHIM CJIEAYyeT TIjaroJ-
CKa3zyeMoe, TO 3TOT MH()DUHUTHUB SIBIAETCS MOJJICKAIIUM M IMEPEBOJUTCA Ha PYCCKUU
SI3BIK TJIAr0JIOM B HEOMpeIeJIeHHON (hopMe MM CYyIIeCTBUTEIbHBIM. Hanmpumep:

To employ workers with little human |. Hanumame pabovmx ¢ HE3HAYUTEILHBIM

capital is one of the ways of minimizing YeJI0OBEUECKHUM KaITUTaIOM — 3TO OJIUH U3

labour costs. CIIOCOO0OB CHHU3HTH 3aTPaThl Ha pabovyIo
CHITY.

2. Haem pabounx ¢ HE3HAUYUTEIbHBIM
YEJIOBEYECKUM KAIMTAJIOM — 3TO OJIUH U3
CIoco0OB CHU3UTH 3aTPATHI HA pabOUyrO

CUITy.

Takoli WHQUHUTHB BMECT€ C YTOYHSAIOIIMMHU €ro CcJoBaMH O00pa3zyeT Trpymmny
nojyiexariero (oHa KOHUaeTCs epes1 TiarojioM-ckazyeMbiM). Hanpumep:
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To keep unemployment low means to
effectively use labour resource of
society.

Coxpanenue Oes3pabomuyvl HA HUZKOM

YyposHe O3HauYaeT s dexTuBHOE
UCIIONIb30BaHUE  TPYAOBBIX  PECYpPCOB
oOurecTBa.
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